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FTI Consulting, Inc. Reports Record Results

August 4, 2009

--- Second Quarter Revenues of $360.5 Million, Net Income of $37.2 Million, EPS of $0.69, and EBITDA of $84.6 Million; all
Records--- Raises 2009 EPS Guidance

WEST PALM BEACH, Fla., Aug 04, 2009 /PRNewswire-FirstCall via COMTEX/ -- FTI Consulting (NYSE: FCN), the global

business advisory firm dedicated to helping organizations protect and enhance their enterprise value, today reported its financial

results for the second quarter ended June 30, 2009.

Second Quarter Results

Revenues for the second quarter of 2009 were $360.5 million, an increase of 6.8% compared to revenues of $337.7 million in the prior year period and
$347.8 million in the 2009 first quarter. Net income was $37.2 million for the second quarter of 2009, compared to net income of $34.8 million in the
prior year period. Diluted earnings per common share were $0.69, compared to $0.65 in the prior year period. EBITDA, as defined below, was $84.6
million, or 23.5% of revenues, compared to $77.6 million, or 23.0% of revenues, in the prior year period. Revenues, net income, diluted earnings per
share and EBITDA were all-time quarterly records for the Company. At the end of the second quarter, the Company had 3,414 employees worldwide.

Excluding the effect on results of changes in the exchange rate of the U.S. dollar against non-U.S. currencies, revenues increased 10.3%, net income
increased 10.5%, diluted EPS increased 10.2% and EBITDA increased 12.5% as compared to the 2008 second quarter.

Commenting on the quarter, Jack Dunn, FTI's president and chief executive officer, said, "FT| generated another strong performance in the second
quarter despite a difficult global economy. The world continued to seek its way from the panic and paralysis that were prevalent during the credit crisis
of last year to a more stable environment that allows for deliberate steps to develop strategies and plan for future opportunities and challenges. In this
context we reported all-time record results, with solid performance from our existing businesses and growth from acquisitions propelling higher
revenues, net income, earnings per share and EBITDA compared to both an extremely strong period a year ago and a very good first quarter. Our
results were driven by the strength of our restructuring activities, higher activity in fraud investigations and regulated industries and increasing
momentum in strategic M&A in certain of our practices. This is a tribute to the depth of our intellectual capital, our business model with its
complementary practices and the diversity of our global platform, all of which contribute to our goal to do well across all market and economic cycles.

"In the quarter we continued to aggressively convert this excellent performance into cash. We generated $55 million of operating cash flow on the
strength of higher net income and our focus on accounts receivable collection. This allowed us to exit the quarter with cash of $213 million, up from
$158 million a quarter ago, which puts us in excellent financial position to invest in our business and expand our talent pool at a time when other
consulting firms are retrenching. We are continuing to invest in key hires globally across our practices and further build out our platform and strengthen
our presence in geographical markets outside the United States.

"We are pleased with the progress of our businesses and look forward to further growth and stronger year over year earnings comparisons in the
second half of 2009. Based on our strong first half performance we are increasing our EPS guidance for the year. Even considering the usual seasonal
impact of the summer months on our third quarter, we expect to experience rising momentum into the fourth quarter which accelerates through 2010."

Second Quarter Business Segment Results
Corporate Finance/Restructuring

Revenues in the Corporate Finance/Restructuring segment increased to a record $134.0 million from $96.1 million in the prior year period, driven by
organic growth of 29.8%, and supplemented by the contributions of the acquisitions of CXO and our Toronto-based restructuring practice during the
last 12 months. Sequentially, revenues increased from $127.5 million in the first quarter. Segment EBITDA increased 60.2% to $47.4 million, or 35.4%
of segment revenues, compared to $29.6 million, or 30.8% of segment revenues, in the prior year period and $40.7 million, or 31.9%, in the first
quarter. The segment continues to see historically high demand for restructuring services from a broad range of economic sectors, with particular
strength in the second quarter in the automotive, real estate and energy/utility sectors, as well as ongoing activity in the retail, construction, leisure and
financial services markets. The worldwide recession continued to generate demand for restructuring services, enabling the segment's European
practice to more than double its revenue compared to the same period last year, and the recently-added Canadian/Latin American practice to quickly
begin to make substantial contributions to the segment's revenue. To further meet global demand, the segment recently expanded its London-based
European Corporate Finance practice with the launch of a restructuring business in Munich, Germany.

Forensic and Litigation Consulting

Revenues in the Forensic and Litigation Consulting segment were $65.5 million compared with $69.3 million in the prior year period and $66.9 million
in the 2009 first quarter. Segment EBITDA increased 3.3% to $16.2 million, or 24.8% of segment revenues, compared to $15.7 million, or 22.7% of
segment revenues, in the prior year period. Sequentially, segment EBITDA grew 3.3% from the first quarter of 2009, and segment EBITDA margins
improved by 130 basis points. While the environment for generic litigation services remained soft, the segment benefited from several large global
investigations cases and increasing emphasis on its specialized practices including intellectual property, construction, regulated industries and South
American investigations.

Technology

Revenues in the Technology segment increased 5.5% to a record $59.4 million, compared to $56.3 million in the prior year period. Segment revenues
grew 6.3% on a sequential basis from the first quarter of 2009. Segment EBITDA was $23.8 million, compared to $21.2 million in the prior year period.
Segment EBITDA was 40.1% of segment revenues, compared to 37.7% in the prior year period. On a sequential basis, segment EBITDA grew 23.2%
from the first quarter of 2009, and segment EBITDA margins improved by 550 basis points. Large fraud investigations, bankruptcy and M&A second



requests were significant contributors to second quarter revenue, as were product liability cases, although to a much smaller degree than in the prior
year. The strong margins in the quarter resulted from increased revenue, particularly in software sales that carry greater margins, and certain expense
control measures. These improvements more than offset a substantially greater investment in research and development.

Economic Consulting

Revenues in the Economic Consulting segment increased 6.2% to a record $57.1 million, compared to $53.8 million in the prior year period. On a
sequential basis, segment revenues increased 4.2% from the first quarter of 2009. Segment EBITDA was $10.3 million, or 18.1% of segment
revenues, compared to $14.0 million, or 26.0% of segment revenues, in the prior year period. The segment was active in regulatory issues in
pharmaceuticals, railroads and telecommunications. The 26 professionals recently hired in the segment's new practices in the U.K., Canada, New
York and Los Angeles have begun to gain traction in their respective regions, and have been experiencing rapidly rising utilization and revenue
contributions. While the rate of retention on new securities and commercial financial engagements in the segment began to accelerate in the second
quarter, utilization has been hampered by the slow commencement of work.

Strategic Communications

Revenues in the Strategic Communications segment were $44.6 million, compared to $62.2 million in the prior year period. Segment EBITDA was
$5.9 million, or 13.2% of segment revenues, compared to $16.4 million, or 26.4% of revenues, in the prior year period. Weakness in foreign currencies
relative to a year ago reduced revenues by $6.3 million and segment EBITDA by $1.7 million, respectively. The segment continued to be negatively
impacted by both the significantly lower level of capital markets activity, which reduced revenues from M&A- and IPO-related work, the global
economic recession, which has caused clients to reduce their spending on discretionary communications programs, and the impact of the stronger
U.S. Dollar as compared to a year ago. The segment began to stabilize in the second quarter and grew sequentially by 4.2% compared to the first
quarter. Most recently, the segment is beginning to experience increasing activity in capital market related activities including possible IPQO's in Asia
and strategic M&A assignments.

2009 Guidance Update

Based on current market conditions, the Company is increasing its 2009 guidance for fully diluted EPS to a range of $2.65 to $2.75. The Company is
reaffirming its previous guidance for 2009 revenues of between $1.45 billion and $1.55 billion.

Second Quarter Conference Call

FTI will hold a conference call for analysts and investors to discuss second quarter financial results at 8:30 a.m. Eastern time on Tuesday, August 4,
2009. The call can be accessed live and will be available for replay over the Internet for 90 days by logging onto the Company's website,
www.fticonsulting.com.

About FTI Consulting

FTI Consulting, Inc. is a global business advisory firm dedicated to helping organizations protect and enhance enterprise value in an increasingly
complex legal, regulatory and economic environment. With more than 3,400 employees located in most major business centers in the world, we work
closely with clients every day to anticipate, illuminate, and overcome complex business challenges in areas such as investigations, litigation, mergers
and acquisitions, regulatory issues, reputation management and restructuring. More information can be found at www.fticonsulting.com.

Use of Non-GAAP Measure

Note: We define EBITDA as operating income before depreciation and amortization of intangible assets plus non-operating litigation settlements. We
use EBITDA in evaluating financial performance. Although EBITDA is not a measure of financial condition or performance determined in accordance
with GAAP we believe that it can be a useful operating performance measure for evaluating our results of operation as compared from period to period
and as compared to our competitors. EBITDA is a common alternative measure of operating performance used by investors, financial analysts and
rating agencies to value and compare the financial performance of companies in our industry. We use EBITDA to evaluate and compare the operating
performance of our segments and it is one of the primary measures used to determine employee bonuses. We also use EBITDA to value the
businesses we acquire or anticipate acquiring. Reconciliations of EBITDA to Net Income and segment EBITDA to segment operating profit are
included in the accompanying tables to today's press release. EBITDA is not defined in the same manner by all companies and may not be
comparable to other similarly titled measures of other companies unless the definition is the same. This non-GAAP measure should be considered in
addition to, but not as a substitute for or superior to, the information contained in our statements of income.

Safe Harbor Statement

This press release includes "forward-looking statements" within the meaning of Section 21E of the Securities Exchange Act of 1934 that involve
uncertainties and risks. Forward-looking statements include statements concerning our plans, objectives, goals, strategies, future events, future
revenues, future results and performance, expectations, plans or intentions relating to acquisitions and other matters, business trends and other
information that is not historical, including statements regarding estimates of our future financial results. When used in this press release, words such
as "estimates," "expects," "anticipates," "projects," "plans," "i believes," "forecasts" and variations of such words or similar expressions are

intends,
intended to identify forward-looking statements. All forward-looking statements, including, without limitation, estimates of our future financial results,
are based upon our expectations at the time we make them and various assumptions. Our expectations, beliefs and projections are expressed in good
faith, and we believe there is a reasonable basis for them. However, there can be no assurance that management's expectations, beliefs and
projections will result or be achieved or that actual results will not differ from expectations. The Company has experienced fluctuating revenues,
operating income and cash flow in some prior periods and expects this will occur from time to time in the future. The Company's actual results may
differ from our expectations. Further, preliminary results are subject to normal year-end adjustments. Other factors that could cause such differences
include the current global financial crisis and economic conditions, the crisis in and deterioration of the financial and real estate markets, the pace and
timing of the consummation and integration of past and future acquisitions, the Company's ability to realize cost savings and efficiencies, competitive
and general economic conditions, retention of staff and clients and other risks described under the heading "Item 1A. Risk Factors" in the Company's
most recent Form 10-K and in the Company's other filings with the Securities and Exchange Commission. We are under no duty to update any of the
forward-looking statements to conform such statements to actual results or events and do not intend to do so.



FTI CONSULTI NG | NC
CONDENSED CONSOLI DATED STATEMENTS OF | NCOVE
FOR THE SI X MONTHS ENDED JUNE 30, 2009 AND 2008
(in thousands, except per share data)

Si x Mont hs Ended
June 30,

2009 2008 (1)

(unaudi t ed)

Revenues $708, 371 $644,772

Qperating expenses

Direct cost of revenues 386, 593 360, 687
Selling, general and admi nistrative expense 177, 595 150, 345
Anortization of other intangible assets 12, 199 7, 355

Qperating i ncome 131,984 126, 385

O her incone (expense)

Interest incone and ot her 2,755 5, 400
I nterest expense (22,043) (22,906)
Litigation settlenment gains (losses), net 250 (436)

(19,038) (17, 942)

I ncomre before incone tax provision 112,946 108, 443
I ncone tax provision 44, 049 42,935
Net i ncome $68, 897  $65, 508
Earni ngs per common share - basic $1.37 $1.34
Wi ght ed average common shares outstanding - basic 50, 278 48, 740
Earni ngs per common share - diluted $1. 29 $1. 23

Wi ght ed average common shares outstanding - diluted 53, 424 53,212

(1) As of January 1, 2009 we adopted FSP APB 14-1, "Accounting for
Convertible Debt Instrunents that May be Settled in Cash Upon
Conversion (Including Partial Cash Settlenent)" (FSP APB 14-1) which
addresses the accounting for convertible debt instrunents that nmay be
settled in cash upon conversion. Qur 3-3/4% Convertible Senior Notes
due 2012 issued in August 2005 are subject to FSP APB 14-1. The
adoption of FSP APB 14-1 requires retrospective application of its
effects to all previous years. The adoption of FSP APB 14-1 resulted
ina$2.0 mllion increase in interest expense, a $0.8 decrease in
income tax provision, a $1.2 mllion decrease in net incone and a



decrease in basic and fully diluted earnings per share of $.03 and

$.02, respectively,
conpared to the amounts previously reported.

FTI CONSULTI NG | NC

for the six nonths ended June 30, 2008 as

CONDENSED CONSCLI DATED STATEMENTS OF | NCOMVE
FOR THE THREE MONTHS ENDED JUNE 30, 2009 AND 2008

(i n thousands,

Revenues

Oper ati ng expenses
Direct cost of revenues
Selling, general and administrative expense
Anortization of other intangible assets

Qperating income

G her income (expense)
Interest incone and ot her
I nt erest expense

Litigation settlement gains (losses), net

I ncome before income tax provision

I ncome tax provision

Net i ncone

Earni ngs per comon share - basic

Wi ght ed average common shares outstanding - basic

Ear ni ngs per conmon share - diluted

Wi ght ed average common shares outstanding - diluted

(1) As of January 1, 2009 we adopted FSP APB 14-1,
Converti bl e Debt
Conversion (Including Parti al
addresses the accounting for convertible debt
settled in cash upon conversion.

except per share data)

Three Mont hs Ended
June 30,

2009 2008 (1)

(unaudi t ed)

$360, 525 $337, 670

194,181 188,166
88,842 77,773
6, 149 4, 457
289,172 270, 396
71,353 67,274
702 2,089
(11,030) (11,307)
- (435)
(10,328) (9, 653)
61,025 57,621
23,800 22,813
$37,225  $34, 808
$0. 74 $0. 71
50,384 49,155
$0. 69 $0. 65
53,835 53, 700

"Accounting for

Instrunents that May be Settled in Cash Upon
Cash Settlenent)" (FSP APB 14-1)
instrunments that
Qur 3-3/4% Convertible Senior

whi ch
may be
Not es



due 2012 issued in August 2005 are subject to FSP APB 14-1. The
adoption of FSP APB 14-1 requires retrospective application of its
effects to all previous years. The adoption of FSP APB 14-1 resulted
ina$1.0mllion increase in interest expense, a $0.4 decrease in
income tax provision, a $0.6 mllion decrease in net incone and a
$.01 decrease in basic and fully diluted earnings per share

for the quarter ended June 30, 2008 as conpared to the amounts
previously reported.

FTI CONSULTI NG | NC
OPERATI NG RESULTS BY BUSI NESS SEGQVENT
(Unaudi t ed)

Wiliz- Average Revenue-
EBI TDA ation Billable Generating
Revenues (1) Mar gi n (2) Rate (2) Headcount

Three Mont hs Ended
June 30, 2009

Cor porate
Fi nance/
Restructuring $133,970 $47, 445 35. 4% 76% $437 736
Forensi ¢ and
Litigation
Consul ting 65, 502 16, 238 24. 8% 73% $347 618
Strategic
Comuni cat i ons 44, 550 5, 879 13.2% NM N M 580
Technol ogy 59, 380 23, 804 40.1% NM N M 348
Econom ¢
Consul ting 57,123 10, 345 18. 1% 75% $456 290
$360, 525 103,711 28.8% NM N M 2,572
Cor porate (19, 132)
EBI TDA (1) $84, 579 23. 5%
Si x Mont hs Ended
June 30, 2009
Cor porate
Fi nance/
Restructuring $261,512 $88, 166 33. 7% 80% $427 736
Forensi ¢ and
Litigation
Consul ting 132, 352 31, 951 24. 1% 75% $341 618
Strategic
Comuni cat i ons 87, 321 11, 675 13.4% NM N M 580
Technol ogy 115, 227 43, 130 37.4% NM N M 348
Economi ¢
Consul ting 111, 959 20, 664 18. 5% 76% $455 290
$708, 371 195, 586 27.6% NM N M 2,572
Cor por at e (37, 044)

EBI TDA (1) $158, 542 22. 4%



Three Mont hs Ended
June 30, 2008

Cor por at e
Fi nance/
Restructuring $96, 123 $29, 624 30. 8% 75% $429 599
Forensi ¢ and
Litigation
Consul ting 69,310 15,717 22. 7% 73% $331 627
Strategic
Conmuni cat i ons 62, 197 16, 428 26.4% NM N M 563
Technol ogy 56,275 21,213 37.7% NM N M 335
Economi ¢
Consul ti ng 53,765 13,987 26. 0% 83% $450 243
$337,670 96, 969 28.7% NM N M 2,367
Corporate (19, 413)
EBI TDA (1) $77, 556 23. 0%
Si x Mont hs Ended
June 30, 2008
Cor por at e
Fi nance/
Restructuring  $175,406 $51,534 29. 4% 78% $428 599
Forensi ¢ and
Litigation
Consul ting 129,565 30, 373 23. 4% 74% $332 627
Strategic
Communi cat i ons 116,811 29, 107 24.9% NM N M 563
Technol ogy 112,810 44,535 39.5% NM N M 335
Economi ¢
Consul ting 110,180 27,303 24. 8% 86% $449 243
$644, 772 182, 852 28.4% NM N M 2, 367
Cor porat e (37, 262)
EBI TDA (1) $145, 590 22.6%

(1) W define EBI TDA as operating i ncome before depreciation and
anortization of intangible assets plus non-operating litigation
settlements. Although EBITDA is not a neasure of financial condition
or perfornmance determ ned in accordance with generally accepted
accounting principles (GAAP), we believe that it can be a usefu
operating perfornmance neasure for evaluating our results of
operations as conpared fromperiod to period and as conpared to our
conpetitors. EBITDA is a conmon alternative neasure of operating
per formance used by investors, financial analysts and credit rating
agenci es to value and conpare the financial perfornance of conpanies
in our industry. Wt use EBI TDA to eval uate and conpare the operating
per formance of our segnments and it is one of the prinmary neasures
used to determ ne enpl oyee bonuses. W al so use EBI TDA to val ue the
busi nesses we acquire or anticipate acquiring. EBITDA is not defined
in the sane manner by all conpani es and may not be conparable to
other simlarly titled neasures of other conpanies unless the
definition is the sane. This non- GAAP nmeasure shoul d be consi dered
in addition to, but not as a substitute for or superior to, the
informati on contained in our statenents of incone. See al so our
reconciliation of Non-GAAP financial neasures.

(2) The majority of the Technol ogy and Strategi c Communi cati ons segnents'



revenues are not generated on an hourly basis.

Accordi ngly,

utilization and average billable rate metrics are not presented as

they are not neani ngful
2,032 hour year.

Utilization where presented is based on a

RECONCI LI ATI ON OF OPERATI NG | NCOVE AND NET | NCOME TO EARNI NGS BEFORE
| NTEREST, TAXES, DEPRECI ATI ON AND AMORTI ZATI ON
(Unaudi t ed)

Three Mont hs Ended
June 30, 2009

Cor por at e
Fi nance /
Rest ructuring

Net incone
I nterest income
and ot her
I nterest expense
Litigation
Settl ement |osses
I nconme tax provision
Operating i ncome $45, 042
Depr eci ati on 815
Anortization of other
intangi bl e assets
Litigation
settl enent gains -

1, 588

EBI TDA (1) 47, 445

Si x Mont hs Ended
June 30, 2009

Net incone
I nterest income
and ot her
I nterest expense
Litigation settlement
| osses
I ncome tax provision
Oper ati ng i ncome
Depr eci ati on
Anortization of other
i ntangi bl e assets
Litigation
settl enment | osses -

$83, 417
1,579

3,170

EBI TDA (1) 88, 166

Three Mont hs Ended
June 30, 2008 (2)

Net income
I nterest income
and ot her
I nterest expense
Litigation settlenent
| osses

For ensi ¢ and

Litigation
Consul ting

$15, 050
575

613

$29, 508
1, 146

1,297

Strategic
Communi -
cations Technol ogy
$3, 742 $18, 805
798 2,942
1,339 2,057
5, 879 23,804
$7, 618 $33, 111
1, 550 5,891
2,507 4,128
11, 675 43,130




I ncone tax provision

Qper ati ng i ncome $27, 492 $14, 278 $14, 572 $18, 720
Depr eci ati on 666 640 696 2, 466
Anortization of other

i ntangi bl e assets 1, 466 799 1, 360 262
Litigation settlenent
| osses - - (200) (235)
EBI TDA (1) 29, 624 15, 717 16, 428 21,213
Si x Mont hs Ended
June 30, 2008 (2)
Net inconme (I o0ss)
I nterest income
and ot her
I nt erest expense
Litigation settlement
| osses
I ncome tax provision

Qper ati ng i nconme $48, 841 $27, 797 $25, 378 $39, 137
Depr eci ati on 1, 187 1, 264 1, 358 4,808
Anortization of other

i ntangi bl e assets 1, 506 1,312 2,572 825
Litigation settlenent
| osses - - (201) (235)

EBI TDA (1) 51, 534 30, 373 29, 107 44, 535

Three Mnths Ended Econom ¢
June 30, 2009 Consul ting Corp HQ Tot al

Net i ncome $37, 225
Interest inconme and other (702)

I nterest expense 11, 030
Litigation settlement |osses -
I ncone tax provision 23, 800

Qperating incone $9, 373 $( 20, 659) 71, 353
Depr eci ati on 420 1, 527 7,077
Anortization of other

i ntangi bl e assets 552 - 6, 149
Litigation settlement gains - - -

EBI TDA (1) 10, 345 (19, 132) 84, 579

Si x Mont hs Ended June 30, 2009

Net i ncome $68, 897
Interest incone and ot her (2, 755)

I nterest expense 22,043
Litigation settlement |osses (250)
I ncone tax provision 44, 049

Qperating i ncone $18, 740 $(40, 410) 131, 984

Depr eci ati on 827 3,116 14, 109

Anortizati on of other



i nt angi bl e assets 1, 097 - 12, 199
Litigation settlenent |osses - 250 250

EBI TDA (1) 20, 664 (37, 044) 158, 542

Three Mont hs Ended June 30, 2008 (2)

Net i ncone $34, 808
Interest incone and ot her (2,089)
I nterest expense 11, 307
Litigation settlenent |osses 435
I ncone tax provision 22,813

Qperati ng i ncone $13, 035 $(20, 823) 67, 274
Depr eci ati on 382 1,410 6, 260
Anortization of other
i ntangi bl e assets 570 - 4, 457
Litigation settlement |osses - - (435)

EBI TDA (1) 13, 987 (19, 413) 77, 556

Si x Months Ended June 30, 2008 (2)

Net incone (I oss) $65, 508
Interest incone and ot her (5, 400)
I nterest expense 22,906
Litigation settlenent |osses 436
I ncone tax provision 42,935
Qperating i ncone $25, 298 $(40, 066) 126, 385
Depr eci ation 865 2,804 12, 286
Anortization of other
i ntangi bl e assets 1, 140 - 7,355
Litigation settlenment |osses - - (436)
EBI TDA (1) 27,303 (37, 262) 145, 590

(1) We define EBITDA as operating incone before depreciation and
anortization of intangible assets plus non-operating litigation

settlements. Although EBITDA is not a measure of financial condition

or performance determ ned in accordance with generally accepted
accounting principles (GAAP), we believe that it can be a usefu
operating perfornmance neasure for evaluating our results of

(2)

operations as conpared fromperiod to period and as conpared to our
conpetitors. EBITDA is a common alternative measure of operating
performance used by investors, financial analysts and credit rating
agenci es to val ue and conpare the financial perfornmance of conpanies
in our industry. W use EBITDA to evaluate and conpare the operating
performance of our segments and it is one of the primary neasures
used to determ ne enpl oyee bonuses. W al so use EBI TDA to val ue the
busi nesses we acquire or anticipate acquiring. EBITDA is not defined
in the same manner by all comnpani es and nay not be conparable to
other simlarly titled measures of other conpanies unless the
definition is the same. This non- GAAP neasure shoul d be considered in
addition to, but not as a substitute for or superior to, the
information contained in our statenents of incone.

As of January 1, 2009 we adopted FSP No. APB 14-1, "Accounting for
Convertible Debt Instrunents that May be Settled in Cash upon
Conversion (Including Partial Cash Settlenent)" (FSP APB 14-1) which



addresses the accounting for convertible debt that nay be settled in
cash upon conversion. Qur 3-3/4% Convertible Senior Subordinated Notes
due 2012 issued in August 2005 are subject to FSP APB 14-1. The
adoption of FSP APB 14-1 requires retrospective application of its
effects to all previous years. The adoption of FSP APB 14-1 resul ted
ina$1.0nmllion increase in interest expense, a $0.4 mllion
decrease in incone tax provision, and a $0.6 million decrease in net
incone for the quarter ended June 30, 2008 as conpared to the anounts
previously reported. For the six nmonths ended June 30, 2008, the
adoption of FSP APB 14-1 resulted in a $2.0 nmillion increase in
interest expense, a $0.8 nillion decrease in income tax provision, and
a $1.2 mllion decrease in net incone as conpared to the anmounts
previously reported.

FTI CONSULTI NG | NC.
CONDENSED CONSOL| DATED STATEMENTS OF CASH FLOWS
FOR THE SI X MONTHS ENDED JUNE 30, 2009 AND 2008
(in thousands)

Si x Mont hs Ended
June 30

2009 2008 (1)
(unaudi t ed)
Operating activities
Net i ncome $68, 897  $65, 508
Adjustnents to reconcile net income to net cash
provi ded by operating activities:

Depr eci ati on 14, 109 12, 286
Anortization of other intangible assets 12, 199 7, 355
Provi sion for doubtful accounts 12, 212 8, 564
Non- cash share-based conpensation 13, 349 14,172
Excess tax benefits from share-based conpensation (2,761) (4, 682)
Non- cash i nterest expense 3,698 3,517

G her 1, 308 (188)

Changes in operating assets and liabilities, net of
effects fromacquisitions:

Accounts receivable, billed and unbilled (47,807) (63,513)
Not es recei vabl e (19, 511) (7, 158)
Prepai d expenses and ot her assets 3,796 (9, 555)
Accounts payabl e, accrued expenses and ot her (15, 836) 4,422
| ncorre t axes 14, 151 27, 640
Accrued conpensation (10, 371) (493)
Billings in excess of services provided (679) (911)

Net cash provi ded by
operating activities 46, 754 56, 964

Investing activities
Payments for acquisition of businesses, including
contingent paynents and acquisition costs, net of

cash received (37,654) (225, 183)
Purchases of property and equi pnent (11, 687) (17,843)
Q her 307 (1, 059)

Net cash (used in) investing
activities (49, 034) (244, 085)

Fi nancing activities



Paynments of |ong-termdebt and capital |ease

obl i gations (551) (7, 239)
Cash received for settlement of interest rate swaps 2,288 -
I ssuance of common stock under equity compensation

pl ans 13, 098 12, 006
Excess tax benefit from share based conpensation 2,761 4,682

Net cash provi ded by
financing activities 17, 596 9, 449

Ef fect of exchange rate changes and fair val ue

adj ust nents on cash and cash equivalents 5,934 (217)
Net increase (decrease) in cash and cash equival ents 21,250 (177, 889)
Cash and cash equi val ents, beginning of period 191, 842 360, 463
Cash and cash equi val ents, end of period $213,092 $182,574

(1) As of January 1, 2009 we adopted FSP APB 14-1, "Accounting for
Convertible Debt Instruments that May be Settled in Cash Upon
Conversion (Including Partial Cash Settlenent)" (FSP APB 14-1) which
addresses the accounting for convertible debt instruments that may
be settled in cash upon conversion. Qur 3-3/4% Convertible Senior
Not es due 2012 issued in August 2005 are subject to FSP APB 14-1. The
adoption of FSP APB 14-1 requires retrospective application of its
effects to all previous years.

FTI CONSULTI NG | NC
CONDENSED CONSOLI DATED BALANCE SHEETS
AS OF JUNE 30, 2009 AND DECEMBER 31, 2008
(i n thousands, except per share anounts)

June 30, Decenber 31
2009 2008 (1)

Asset s (unaudi t ed)
Current assets
Cash and cash equival ents $213, 092 $191, 842
Accounts recei vabl e
Billed 267,734 237, 009
Unbi | | ed 127, 200 98, 340
Al l owance for doubtful accounts and
unbi I | ed services (64, 581) (45, 309)
330, 353 290, 040
Not es recei vabl e 20, 238 15, 145
Prepai d expenses and ot her current assets 25, 624 31, 055
Deferred i ncone taxes 24, 607 24,372
Total current assets 613, 914 552, 454
Property and equi prent, net 76, 760 78, 575
Coodwi | | 1,177, 325 1, 151, 388
Q her intangible assets, net 184, 318 189, 304
Not es receivable, net of current portion 72,099 56, 500
G her assets 53, 645 59, 349

Total assets $2, 178, 061 $2, 087,570



Liabilities and Stockhol ders' Equity

Current liabilities
Accounts payabl e, accrued expenses and

ot her $45, 099 $109, 036
Accrued conpensation 114, 535 133, 103
Current portion of |ong-termdebt and

capital |ease obligations 149, 347 132, 915
Billings in excess of services provided 30, 569 30, 872
Total current liabilities 339, 550 405, 926

Long-term debt and capital |ease obligations,

net of current portion 418, 187 418, 592

Deferred i ncone taxes 92, 725 83, 777

Qher liabilities 49, 780 45, 037
Total liabilities 900, 242 953, 332

St ockhol ders' equity
Preferred stock, $0.01 par val ue; 5,000
shares authorized, none out standi ng - -
Common stock, $0.01 par val ue; 75,000
shares aut horized; 75,000 shares issued and
outstandi ng - 51,695 (2009) and 50, 934

(2008) 517 509
Additional paid-in capital 768, 173 735, 180
Ret ai ned ear ni ngs 547, 779 478, 882
Accunul at ed ot her conprehensi ve i ncone (38, 650) (80, 333)

Total stockhol ders' equity 1, 277, 819 1, 134, 238
Total liabilities and stockhol ders
equity $2,178, 061 $2, 087, 570

(1) As of January 1, 2009 we adopted FSP APB 14-1, "Accounting for
Convertible Debt Instrunents that May be Settled in Cash Upon
Conversion (Including Partial Cash Settlenent)" (FSP APB 14-1) which
addresses the accounting for convertible debt instruments that may
be settled in cash upon conversion. Qur 3-3/4% Convertible Senior
Not es due 2012 issued in August 2005 are subject to FSP APB 14-1
The adoption of FSP APB 14-1 requires retrospective application of its
effects to all previous years. The adoption of this FSP resulted in a
$0.6 mllion decrease in other assets, a $18.0 decrease in the current
portion of long-termdebt, a $7.0 mllion increase in deferred i ncone
taxes, an $18.0 mllion increase in additional paid in capita
and a $7.6 mllion decrease in retai ned earnings fromthe anounts
previously reported at Decenber 31, 2008

SOURCE FTI Consulting, Inc.

http://ww. fticonsulting.com



