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FTI Consulting, Inc. Reports Third Quarter 2008 Results
November 5, 2008

- Revenues Increase 29%to $325.5 MIlion; Oganic Gowh 14%

- Net Incone Increases 20%to $27.5 MIlion, $0.51 Per Share

Technol ogy | PO Del ayed Due to Market Conditions
- Quidance Revised

WEST PALM BEACH, Fla., Nov. 5 /PRNewswire-FirstCall/ -- FTI Consulting (NYSE: FCN), the global business advisory firm dedicated to helping organizations protect and enhance their enterprise value, today
reported its financial results for the third quarter and nine months ended September 30, 2008.

Third Quarter Results

For the third quarter of 2008, revenue increased 28.5 percent to $325.5
nillion conpared to $253.3 nillion in the prior year period. Net incone
increased 20 percent to $27.5 million conpared to $23.0 million in the prior
year period. Diluted earnings per conmon share increased to $0.51 conpared to
$0.50 in the prior year period despite a 19.4 percent increase in weighted
average shares outstanding. Operating incone before depreciation and
anortization of intangible assets (plus non-operating litigation settlenents)
("EBITDA") increased 16.7 percent to $66.0 nillion conpared to $56.6 million
inthe prior year period. The EBITDA nargin was 20.3 percent of revenue
conpared to 22.3 percent of revenue in the prior year period.

Commenting on the quarter, Jack Dunn, FTI's president and chief executive
officer, said, "In one of the nost volatile and tunul tuous periods in business
hi story, we generated 29 percent revenue growh. W achieved 14 percent
organi c revenue growh and all our segments experienced positive year over
year revenue conparisons. Net incone increased by 20 percent and our financial
condition and liquidity were strong. Qur growth was spearheaded by our
industry-1eading Corporate Finance/Restructuring segnent, as it experienced
strong and increasing demand fromthe broadening range of industries
contending with the inpact of the global credit crisis. W also saw excel |l ent
performance from Economi ¢ Consul ting, which was active across the board with
strategi c M&A assignnments, industry consolidations, antitrust litigation,
st ockhol der class actions, contractual disputes and securities cases, nany of
which are arising fromthe financial crisis.”

M. Dunn continued, "Wile FTlI generally profits from narket change and
volatility, the unprecedented volatility of the capital markets and the
breakdown of confidence in the financial systemcaused a tenporary but sharp
sl owdown in busi ness deci si on-naking and regul atory activity, even for mission
critical initiatives, as organizations attenpted to evaluate the effect of the
accelerating credit crisis on their operations. This environnent had a
significant negative effect on our results in the quarter, exacerbated by the
bankruptcy and/or nerger of some of our significant financial services clients
causing us to postpone or in sone cases cancel projects. By m d-Septenber, our
business started to rebound as our professionals were called upon to help
provide advice and direction out of this global financial crisis. This
nmonmentum i s continuing and we believe the ongoing issues and problens facing
conpani es around the world provide the foundation for inmproved results
beginning in the fourth quarter."

Despite this difficult environment, the Company generated $52 million of operating cash flow during the third quarter compared to $32 million in the prior year period. Cash balances at the end of the quarter totaled
$146 million with total debt outstanding of $568.5 million and no amounts outstanding under the Company's line of credit.

As of Septenber 30, 2008, total headcount was 3,405, of which 2,664
represented revenue-generating professionals. Uilization of
revenue- generating personnel and average rate per hour netrics are presented
in the acconpanying tables for those business segnents for which the metrics
continue to be relevant.

Third Quarter Business Segment Results
Corporate Finance/Restructuring

Revenue in the Corporate Finance/Restructuring segnent increased 46.0
percent to $91.8 nillion from$62.9 mllion in the prior year period. Segment
EBI TDA increased 44.1 percent to $25.5 nillion, or 27.7 percent of segment
revenue, conpared to $17.7 million, or 28.1 percent of segnent revenue, in the
prior year period. Oganic growth for the segnent's core bankruptcy and
restructuring related services was strong at 29.3 percent. Demand cane
primarily fromindustries inpacted by the global credit crisis such as
financial services, retail, real estate, honebuilding, construction,
aut onoti ve and manufacturing. The Corporate Finance practice in the UK.,
which was newy formed | ast year, continued to grow rapidly and has increased
headcount in response to strong demand for restructuring services. The core
restructuring business saw margi ns expand 50 basis points even with the ranp
up tine for approximately 60 new hires who were in the process of being
trai ned and depl oyed on engagenents during the quarter. The segnent's overall
margin was reduced slightly by its recently acquired real estate advisory
busi ness, the Schonbraun McCann Group (“SM3'). SMG faced a chal | engi ng
operating environnent, as evidenced by a 60 percent decline in comercial real
estate transactions in the New York market, but still generated an EBI TDA



margin in excess of 20 percent.

Forensic and Litigation Consulting

Revenue in the Forensic and Litigation Consulting segment increased 20.4
percent to $65.8 nillion from$54.6 mllion in the prior year period. Segment
EBI TDA increased 2.7 percent to $14.9 nillion, or 22.7 percent of segment
revenue, from$14.5 nmillion, or 26.6 percent of segnent revenue, in the prior
year period. Revenue in the quarter included a contribution of $10.3 million
fromseveral acquisitions that closed earlier in the year as well as nodest
organic growth in the core business. Overall demand and utilization were soft
during the quarter reflecting the continued | ack of large cases in the U S.
investigative and damages arenas. Many of the big cases that have occurred as
a result of the recent financial turnmoil are still in the strategi c phase and
have yet to enter the next phase involving forensic accounting. Demand was
strong in regul ated i ndustries such as insurance, healthcare and
pharmaceuticals, and in the segment's areas of domain expertise in
construction and intellectual property. In our experience, the periods
imediately prior to Presidential elections have typically seen such soft
denmand.

Economic Consulting

Revenue in the Economic Consulting segnment increased 22.9 percent to $56.4
nillion from$45.9 million in the prior year period. Al of this growth was
organi c. Segnent EBITDA increased 29.7 percent to $15.8 nillion, or 27.9
percent of segment revenue, from $12.1 nillion, or 26.5 percent of segment
revenue, in the prior year period. Gowh in the quarter was driven by the
continuing denand for strategic MRA advice plus a significant nunber of
di spute and litigation cases arising fromthe credit crisis. Mnmentum has
begun to build for stockhol der class actions and other econonic engagements
arising out of the turmoil in the financial markets, and for traditional
antitrust litigation in areas such as price fixing and other types of
col | usi ve behavi or as conpanies seek to nmitigate pressures froman
increasingly hostile econonmic climte.

Strategic Communications

Revenue in the Strategi c Comruni cations segnent increased 24.3 percent to
$56.1 nmillion from$45.1 nillion in the prior year period. Segment EBI TDA
increased 12.4 percent to $13.2 mllion, or 23.5 percent of segnent revenue,
from$11.8 million, or 26.1 percent of revenue, in the prior year period. The
revenue increase was principally due to the contribution of $7.9 mllion from
busi nesses acquired over the past year as well as organic growh, partially
of fset by the estimted negative inpact of $1.5 nillion of foreign currency
transl ation adjustnents, which was primarily due to the weakening British
Pound against the U S. Dollar. Excluding the estimated inpacts of foreign
currency translation in the quarter, revenues woul d have increased by 27
percent conpared to the prior year period. The segnent's geographic and
practice diversification over the past several years has reduced its
dependence on capital markets activity in the core U K and U S. narkets.
Therefore, while equity capital nmarkets and MRA activity was significantly
lower than in the prior year period, the segment experienced good growth in
financial crisis managenent assignments, increased revenue fromretained
clients in the UK and U S, and continued strong perfornmances in Asia,
Australia and the Mddl e East. Margins were affected by the | ower proportion
of highly profitable MBA activity in the revenue nmix and a charge related to a
potential settlenent of a claimarising prior to the acquisition of the
segnent .

Technology

Revenue in the Technol ogy segnent in the third quarter increased 23.6
percent to $55.4 nillion from$44.8 million in the prior year period. Segnent
EBI TDA was $15.4 nillion, or 27.8 percent of segnent revenue, conpared to
$18.6 nillion, or 41.5 percent of segment revenue, in the prior year period.
Segnment revenue growth in the quarter was driven principally by contributions
of $8.6 million from acquired businesses plus organic growth fromlarge
matters in the pharmaceutical and financial services industries. During the
quarter the segment |ost several |arge prospective engagenents due to
bankruptcy and nmergers, which resulted in |ower than expected revenues for the
segment. The decrease in the EBI TDA margin was caused by a significant
increase in selling, general and administrative expenses and the inpact of
nore aggressive pricing of the segnment's Software-as-a-Service offering.
Increased SG&A was related to significant planned investnents in research and
devel opment to conbine the Ringtail and Attenex platforns. W woul d expect to
continue such investnents for the remainder of this year and into early 2009,
culmnating with the launch of a new conbined offering during the first
quarter. In addition, the increase in S&A expense was caused by the hiring of
addi tional sales and marketing personnel and devel opment activities in
anticipation of the segment beconing an independent, stand-al one conpany.
Finally, the segnent incurred certain costs associated with the acquisition
and integration of Attenex. In the third quarter the Conpany al so reclassified
$4.9 million of expenses into SGRA which had previously been included in
direct costs for the first half of 2008. The conbination of the two |eading
technol ogy offerings, Ringtail and Attenex, and our associated research and
devel oprment investnent during the quarter to integrate these offerings,
provides the basis for vastly enhanced, cost effective client service.



2008 Guidance Update
Based on current market conditions, the Company believes revenue for the year will be between $1.275 and $1.3 billion and diluted earnings per share will be between $2.30 and $2.35.

Update on Initial Public Offering of Technology Segment

Due to the unprecedented decline and instability of the equity capital
mar kets, the Conpany al so announced that it will delay its filing for an
initial public offering ("IPO") of its Technol ogy business until sone tine in
2009, nmarket conditions permtting. The Conpany will continue to evaluate the
advisability and the timng of filing of an IPO and the tinm ng of the
previously announced spin-off or split-off of that business over the upconing
nont hs.

A registration statenment relating to the common shares to be sold in the
I PO has not been filed with the Securities and Exchange Conmi ssion or becone
effective. The common shares may not be sold and offers may not be accepted
prior to the tinme the registration statement becomes effective.

This rel ease does not constitute an offer to sell or the solicitation of
any offer to buy, and there shall not be any sale of the common shares in any
state in which such offer, solicitation or sale would be unlawful prior to the
registration or qualification under the securities |laws of any such state.

FTI can give no assurances that the aforementioned IPO or any related transactions will be consummated.
Third Quarter Conference Call

FT1 will hold a conference call for analysts and investors to discuss third quarter financial results at 5:00 p.m. Eastern time on Wednesday, November 5, 2008. The call can be accessed live and will be available for
replay over the Internet for 90 days by logging onto the Company's website, www.fticonsulting.com.

About FTI Consulting

FTI Consulting, Inc. is a global business advisory firmdedicated to
hel pi ng organi zati ons protect and enhance enterprise value in an increasingly
conpl ex |l egal, regulatory and econonmic environment. Wth nore than 3,000
enpl oyees | ocated in nost major business centers in the world, we work closely
with clients every day to anticipate, illumnate, and overconme conpl ex
busi ness chal | enges in areas such as investigations, litigation, nmergers and
acqui sitions, regulatory issues, reputation nanagenment and restructuring. Mre
informati on can be found at www. fticonsulting.com

Use of Non-GAAP Measure

Note: We define EBITDA as operating i ncone before depreciation and
anortization of intangible assets plus litigation settlenents. W use EBI TDA
in evaluating financial performance. Although EBITDA is not a neasure of
financial condition or performance determned in accordance with GAAP we
believe that it can be a useful operating performance neasure for evaluating
our results of operation as conpared fromperiod to period and as conpared to
our conpetitors. EBITDA is a common alternative neasure of operating
performance used by investors, financial analysts and rating agencies to value
and conpare the financial performance of conpanies in our industry. W use
EBI TDA to eval uate and conpare the operating performance of our segments and
it is one of the primary nmeasures used to determ ne enpl oyee bonuses. W al so
use EBITDA to val ue the businesses we acquire or anticipate acquiring.

Reconci l i ations of EBITDA to Net |ncome and Segnent EBITDA to segnent
operating profit are included in the acconpanying tables to today's press

rel ease. EBITDA is not defined in the sanme manner by all conpanies and may not
be conparable to other similarly titled neasures of other conpanies unless the
definition is the same. This non- GAAP neasure shoul d be considered in addition
to, but not as a substitute for or superior to, the information contained in
our statenents of incone.

Safe Harbor Statement

This press rel ease includes "forward-|ooking statements” within the
meani ng of Section 21E of the Securities Exchange Act of 1934 that involve
uncertainties and risks. Forward-|ooking statenents include statenments
concerning our plans, objectives, goals, strategies, future events, future
revenues, future results and performance, expectations, plans or intentions
relating to acquisitions and other matters, business trends and other
information that is not historical, including statenents regarding esti mates
of our future financial results. Wen used in this press release, wrds such
as "estimates," "expects," "anticipates," "projects,” "plans," "intends,"
"believes," "forecasts" and variations of such words or sinilar expressions
are intended to identify forward-1ooking statenents. All forward-|ooking
statenents, including, without limtation, estimates of our future financial
results, are based upon our expectations at the tinme we make them and various
assunptions. Qur expectations, beliefs and projections are expressed in good
faith, and we believe there is a reasonable basis for them However, there can
be no assurance that management's expectations, beliefs and projections wll
result or be achieved or that actual results will not differ from
expectations. The Conpany has experienced fluctuating revenue, operating
income and cash flow in sonme prior periods and expects this will occur from
time totine inthe future. As a result of these possible fluctuations, the
Conpany's actual results may differ fromour estimates. Further, prelimnary
results are subject to nornmal year-end adjustnents. Cther factors that could
cause such differences include the pace and timng of the consummation and
integration of past and future acquisitions, the Company's ability to realize
cost savings and efficiencies, conpetitive and general economi c conditions,
retention of staff and clients and other risks described under the heading
"Item 1A, Risk Factors" in the Conpany's nost recent Form 10-K and in the



Conpany's other filings with the Securities and Exchange Conmission. W are
under no duty to update any of the forward-|ooking statements to conform such
statenents to actual results or events and do not intend to do so.

FCR FURTHER | NFORVATI O\

AT FTI CONSULTI NG AT FD:
Jack Dunn, President & CEO Investors: Cordon MCoun
(410) 951- 4800 Medi a: Andy Maas

(212) 850-5600

FI NANCI AL TABLES FOLLOWV

FTI CONSULTING | NC.

CONDENSED CONSCLI DATED STATEMENTS OF | NCOVE

FOR THE NI NE MONTHS ENDED SEPTEMBER 30, 2008 AND 2007
(in thousands, except per share data)

N ne Mnths Ended
Sept enber 30,

(unaudi t ed)

Revenues $970, 269 $720, 751
---------------- Qper ati ng expenses
Direct cost of revenues 535, 201 396, 661
Sel l'ing, general and administrative expense 241, 853 185, 275
Anortization of other intangible assets 13, 019 7,778

Qperating incone 180,196 131, 037
—————————————— Q her income (expense)
Interest income 6,176 3,991
Interest expense and ot her (29, 631)
(33,998)
Litigation settlenment |osses (711) (872)

(24,166) (30, 879)

I ncome before income tax provision 156, 030 100, 158

I ncone tax provision 61, 788 38, 831

Net incone
$1.92 $1. 47

Wi ght ed average conmon shares outstanding - basic

Earni ngs per common share - diluted $1.76 $1. 39

Wi ght ed average common shares outstanding - diluted 53, 640 44,024

FTI CONSULTING | NC
CONDENSED CONSOLI DATED STATEMENTS OF | NCOVE
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2008 AND 2007
(in thousands, except per share data)

Three Months Ended
Sept enber 30,

(unaudi t ed)

Revenues $325, 497 $253, 334



Oper ating expenses

Direct cost of revenues 174,514 139,131
Sel ling, general and adm nistrative expense 91, 508 63, 007
Anortization of other intangible assets 5, 664 2,293
271,686 204,431
Qperating incone 53,811 48, 903
Gt her inconme (expense)
Interest income 1,229 1,671
Interest expense and ot her (9, 163)
(12,297)
Litigation settlement (losses) gains, net (275) 36
(8,209) (10,590)
I ncone before incone tax provision 45, 602 38, 313
I ncone tax provision 18, 059 15, 330
Net incone $27,543  $22,983
Earni ngs per common share - basic $0. 56 $0. 55
Wi ghted average common shares outstanding - basic 49, 541 41, 992
Earni ngs per comon share - diluted $0. 51 $0. 50
Wi ght ed average conmon shares outstanding - diluted 54, 460 45, 595
FTI CONSULTI NG | NC.
CPERATI NG RESULTS BY BUSI NESS SEGVENT
(Unaudi t ed)
Wili Average Revenue-
EBI TDA -zation Billable Generating
Revenues (1) Margin  (2) Rate (2) Headcount
(in thousands)
Three Mnths Ended
Sept enber 30, 2008
Technol ogy $55,385  $15,371 27.8% NM NM 498
Cor por at e
Fi nance/
Restructuring 91, 818 25, 463 27. 7% 72%  $438 646
Econoni ¢
Consul ting 56, 409 15, 751 27. 9% 86% $444 253
Strategic
Comuni cati ons 56, 099 13, 205 23.5% NM N M 599
Forensi c and
Litigation
Consul ting 65, 786 14,932 22. 7% 68%  $340 668
$325, 497 84,722 26. 0% 2,664
Cor por ate (18, 709)
EBI TDA (1) $66, 013 20. 3%
N ne Mdnths Ended
Sept enber 30, 2008
Technology $168,195 $59,906 35.6% N/M N/M 498
Corporate
Finance/
Restructuring 267, 224 76, 997 28. 8% 76%  $447 646
Economi ¢
Consul ting 166, 589 43,054 25. 8% 86%  $447 253
Strategic
Communi cations 172,910 42,312 24.5% NM N'M 599
Forensi ¢ and
Litigation
Consul ting 195, 351 45, 305 23.2% 72%  $340 668
$970,269 267,574 27. 6% 2,664
Corporate (55,971)
EBI TDA (1) $211, 603 21.8%



Three Mnths Ended
Sept ember 30, 2007

Technol ogy $44,820  $18,579 41.5% NM NM 318
Cor por at e

Fi nance/

Restructuring 62, 874 17, 670 28. 1% 76%  $406 376
Econoni ¢

Consul ting 45, 887 12, 142 26. 5% 87% $410 227
Strategic

Conmuni cat i ons 45,117 11, 753 26.1% NM N M 464
Forensi ¢ and

Litigation

Consul ting 54, 636 14,543 26. 6% 77%  $315 424

$253, 334 74, 687 29.5% 1, 809
Cor por at e (18, 095)
EBI TDA (1) $56, 592 22.3%

Ni ne Months Ended
Sept enber 30, 2007

Technol ogy $115, 302 $43, 364 37.6% NM N M 318
Cor por at e

Fi nance/

Restructuring 187, 981 49, 259 26. 2% 80% $420 376
Economi ¢

Consul ting 129, 867 36, 309 28. 0% 87% $415 227
Strategic

Communi cations 125, 343 32,679 26.1% NM N'M 464
Forensi c and

Litigation

Consul ting 162, 258 41,912 25. 8% 77%  $319 424

$720, 751 203, 523 28. 2% 1, 809
Cor por at e (51, 836)
EBI TDA (1) $151, 687 21. 0%

(1) We define EBITDA as operating inconme before depreciation and
anortization of intangible assets plus non-operating litigation settlenents.
Al though EBITDA is not a neasure of financial condition or performance
deternmined in accordance wi th accounting principles generally accepted in the
United States (GAAP), we believe that it can be a useful operating performance
measure for evaluating our results of operation as conpared fromperiod to
period and as conpared to our conpetitors. EBITDA is a common alternative
performance measure used by investors, financial analysts and credit rating
agencies to value and conpare the financial performance of conpanies wthin
our industry. W use EBITDA to eval uate and conpare the operating performance
of our segments and it is one of the primary neasures used to deternine
enpl oyee bonuses. W al so use EBITDA to val ue the businesses we acquire or
anticipate acquiring. EBITDA is not defined in the sane manner by all
conpani es and may not be conparable to other sinmilarly titled neasures of
ot her conpani es unless the definition is the sanme. This non- GAAP neasure
shoul d be considered in addition to, but not as a substitute for or superior
to, the information contained in our statenents of income. See also our
reconciliation of Non-GAAP financial neasures.

(2) The majority of the Technology and Strategic Communications segments' revenues are not generated on an hourly basis. Accordingly,

utilization and average billable rate metrics are not presented as they are not meaningful. Utilization where presented is based on a 2,032 hour year.

RECONCILIATION OF OPERATING INCOME AND NET INCOME TO ADJUSTED EARNINGS

BEFORE INTEREST, TAXES, DEPRECIATION AND AMORTIZATION AND SPECIAL CHARGES

Three Mnths Ended
Sept enber 30, 2008 Cor por at e Econoni ¢ Strategic
Technol ogy Fi nance Consul ting Communi cations

Net incone
Interest incone
I nterest expense
and ot her
Litigation settle-
nent | osses

I ncone tax
provi si on
Qperating i ncone $10, 519 $23, 904 $14, 798 $10, 963
Depreci ati on 2,752 693 382 955

Anmortization



of ot her

i ntangi bl e
assets 2,100 866 571 1,337
Litigation
settl enent
| osses - - - (50)
EBI TDA (1) 15, 371 25, 463 15, 751 13, 205

N ne Months Ended
Sept ember 30, 2008

Net income (I oss)
I nterest incone
I nterest expense
and ot her
Litigation settle-
ment | osses
I ncone tax
provi si on
Qper ating i ncome $49, 656 $72, 745 $40, 096 $36, 341
Depr eci ation 7,560 1, 880 1, 247 2,313
Anortization
of other
i ntangi bl e
assets 2,925 2,372 1,711 3,909

Litigation settle-

nment | osses (235) - - (251)

EBI TDA (1) 59, 906 76, 997 43, 054 42,312

Three Mnths Ended
Sept enber 30, 2007

Net incone
Interest incone
I nterest expense
and ot her
Litigation settle-
nent | osses
I ncone tax
provi sion
Qper ating i ncome $16, 424 $17, 186 $11, 076 $10, 188
Depreci ation 1,832 443 498 704
Amorti zation
of ot her
i ntangi bl e
assets 323 41 568 863
Litigation
settl enent
gai ns - - - (2)

EBI TDA (1) $18, 579 $17, 670 $12, 142 $11, 753

N ne Mdnths Ended
Sept enber 30, 2007

Net income (I oss)
I nterest incone
I nterest expense
and ot her
Litigation settle
-nent | osses

I ncome tax
provi si on
Qperating income $37, 752 $48, 576 $32, 154 $28, 627
Depr eci ati on 4, 655 1,098 1, 280 1,722
Anortization
of ot her
i ntangi bl e
assets 957 122 2,875 2,337
Litigation
settl enent
| osses - (537) - (7)
EBI TDA (1) $43, 364 $49, 259 $36, 309 $32, 679
Three Mnths Ended Forensic and
Sept enber 30, 2008 Litigation

Consul ting Corp HQ Tot al



Net incore
Interest income
(1,229)
Interest expense and ot her
9,163

Litigation settlenent |osses
I ncone tax provision

Qper ating i ncome
Depr eci ati on
Anortization

of ot her

i ntangi bl e
assets
Litigation
settl enent
| osses

EBI TDA (1)

Ni ne Mont hs Ended
Sept enber 30, 2008

Net incone (I oss)
I nterest incone

Interest expense and other
29,631

Litigation settlenent |osses
I ncone tax provision

Qperating incone
Depreci ati on
Anortization of other
intangi bl e assets
Litigation settlenent |osses

EBI TDA (1)

Three Mnths Ended
Sept ember 30, 2007

Net i ncone
Interest incone

Interest expense and other
12,297

Litigation settlenent |osses
I ncone tax provision

Qperating i ncome
Depr eci ati on
Anortization of other
intangi bl e assets
Litigation settlenent gains

EBI TDA (1)

Ni ne Mont hs Ended
Sept enber 30, 2007

Net incore (| oss)
I nterest incone

Interest expense and other
33,998

Litigation settlenent |osses
I ncone tax provision

Qperating incone
Depreci ati on
Anortization of other
intangi bl e assets
Litigation settlenent |osses

EBI TDA (1)

$27, 543
275
18, 059
$13, 521 $(19, 894) 53, 811
621 1, 410 6,813
790 - 5, 664
- (225) (275)
14, 932 (18, 709) 66, 013
$94, 242
(6,176)
711
61,788
$41, 318 $(59, 960) 180, 196
1, 885 4,214 19, 099
2,102 - 13, 019
- (225) (711)
45, 305 (55, 971) 211, 603
$22, 983
(1, 671)
(36)
15, 330
$13, 393 $( 19, 364) 48, 903
652 1,231 5, 360
498 - 2,293
- 38 36
$14, 543 $(18, 095) $56, 592
$61, 327
(3,991)
872
38, 831
$38, 990 $(55, 062) 131, 037
1, 610 3,379 13, 744
1,487 - 7,778
(175) (153) (872)
$41, 912 $(51,836)  $151, 687




1. We define EBITDA as operating income before depreciation and

anortization of intangible assets plus non-operating litigation
settlenents. Al though EBITDA is not a neasure of financial condition or
performance determined in accordance with accounting principles

general |y accepted in the United States (GAAP), we bel
be a useful operating perfornmance neasure for eval uati

ieve that it can
ng our results of

operation as conpared fromperiod to period and as conpared to our
conpetitors. EBITDA is a common al ternative performance neasure used
by investors, financial analysts and credit rating agencies to val ue

and compare the financial performance of companies within our industry.

We use EBITDA to evaluate and compare the operating performance of our
segments and it is one of the primary measures used to determine

employee bonuses. We also use EBITDA to value the businesses we acquire

or anticipate acquiring. EBITDA is not defined in the
al | compani es and may not be conparable to other siml

sane nmanner by
arly titled

nmeasures of other conpanies unless the definition is the same. This

non- GAAP neasure shoul d be considered in addition to,

but not as a

substitute for or superior to, the information contained in our

statements of incone.

FTI CONSULTING | NC.
CONDENSED CONSOLI DATED STATEMENTS OF CASH FLOWS

FOR THE NI NE MONTHS ENDED SEPTEMBER 30, 2008 AND 2007

(in thousands)

N ne Months Ended

Sept enber 30,
2008 2007
Qperating activities (unaudi t ed)
Net incone $94, 242 $61, 327
Adj ustments to reconcile net incone to net cash
provi ded by operating activities:
Depreci ati on 19,099 13,744
Amortization of other intangible assets 13,019 7,778
Provision for doubtful accounts 13, 107 7,125
Non- cash share-based conpensation 21, 392 16, 499
Excess tax benefits from share-based
conpensat i on (5,653) (4,352
Non- cash interest expense 2,269 2, 386
Q her 785 (451)
Changes in operating assets and liabilities,
net of effects fromacquisitions:
Accounts receivable, billed and unbilled (81, 898) (97,971)
Not es recei vabl e (6,322) (23,163)
Prepai d expenses and ot her assets (8,319) (1,785)
Accounts payabl e, accrued expenses and ot her (941) 24,099
Accrued speci al charges (3,441) (8,076)
| ncone t axes 22,802 (2,083)
Accrued conpensation 27,264 15, 257
Billings in excess of services provided 1,279 1,511
Net cash provided by
operating activities 108,684 11, 845
Investing activities
Paynents for acquisition of businesses,
includi ng contingent paynents and
acqui sition costs, net of cash received (315, 638) (25, 164)
Purchases of property and equi pment (24,385) (27,912)
Q her 991 101
Net cash used in investing
activities (339, 032) (52,975)
Fi nancing activities
Borrow ngs under revolving line of credit - 25, 000
Paynents of revolving line of credit - (25, 000)
Paynments of short-term borrow ngs of acquired
subsi di ary (2,275) -
Paynments of |ong-term debt (7,511) (149)
Purchase and retirenent of common stock - (18,116)
Net issuance of comon stock under equity
conpensation pl ans 22,476 24,830
Excess tax benefits from share-based
conpensati on 5, 653 4, 352
G her (171) -

Net cash provided by
financing activities 18, 172



Ef fect of exchange rate changes and fair
val ue adjustnents on cash and cash

equi val ents 534

Net decrease in cash and cash equival ents (214, 286) (29, 679)

Cash and cash equi val ents, begi nning of period 360,463 91,923
Cash and cash equival ents, end of period $146, 177 $62, 244
FTI CONSULTI NG | NC.
CONDENSED CONSOLI DATED BALANCE SHEETS
(in thousands, except per share amounts)
Sept enber 30, Decenber 31,
2008 2007
Asset s (unaudi t ed)
Current assets
Cash and cash equival ents $146, 177 $360, 463
Accounts Receivabl e
Bill ed receivabl es 264, 203 190, 900
Unbi | | ed recei vabl es 118, 344 84,743
Al | owance for doubtful accounts
and unbilled services (45, 633) (30, 467)
336, 914 245,176
Not es recei vabl e 14, 909 11, 687
Prepai d expenses and ot her current
assets 30, 341 33, 657
Deferred incone taxes 15, 038 10, 544
Total current assets 543, 379 661, 527
Property and equi pment, net of accunul ated
depreci ation 76, 395 67, 843
Goodwi | | 1,114, 241 940, 878
Gt her intangible assets, net of
anorti zation 199, 429 84,673
Not es receivable, net of current portion 54, 646 52,374
Q her assets 57, 432 51, 329
Total assets $2, 045, 522 $1, 858, 624
Liabilities and Stockhol ders' Equity
Current liabilities
Accounts payabl e, accrued expenses and
ot her $61, 399 $103, 410
Accrued conpensation 127, 435 102, 054
Current portion of |ong-term debt 152, 069 157,772
Billings in excess of services provided 21, 878 17, 826
Total current liabilities 362, 781 381, 062
Long-term debt, net of current portion 416, 390 415, 653
Deferred incone taxes 72,642 49, 113
CQher liabilities 47,778 40, 546
St ockhol ders' equity
Preferred stock, $0.01 par val ue; shares
aut hori zed - 5,000, none outstandi ng - -
Common stock, $0.01 par value; share
aut hori zed - 75,000; shares
i ssued and outstanding - 50,762 (2008)
and 48, 979 (2007) 508 490
Addi tional paid-in capital 700, 574 601, 637
Ret ai ned ear ni ngs 455, 300 361, 058
Accumul at ed ot her conprehensive (I oss)
i nconme (10, 451) 9, 065
Total stockhol ders' equity 1, 145, 931 972, 250
Total liabilities and stockhol ders’
equity $2, 045, 522 $1, 858, 624
SOURCE FTI Consulting, Inc.
-0- 11/ 05/ 2008
/ CONTACT: Jack Dunn, President & CEO of FTI Consulting, +1-410-951-4800;
or Investors, Gordon McCoun, Media, Andy Maas, both of FD, +1-212-850-5600/
/Wb Site: http://ww.fticonsulting. com/
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