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Item 1.01 Entry into a Material Definitive Agreement

FTI Consulting, Inc. (“FTI Consulting”) has determined it is in its best interests to consolidate its office space into fewer locations and make
arrangements for its anticipated future office needs in New York, New York (in view of its current leases comprising an aggregate of 163,438 rentable
square feet over two locations, which are scheduled to expire in November 2021), and advantageous leasing opportunities in the current New York rental
market. On August 19, 2020, FTI Consulting entered into a lease agreement (the “Lease”) with 1166 LLC (the “Landlord”) to lease certain premises
located at 1166 Avenue of the Americas, New York, New York in a portion of the 1166 A of A Condominium (the “Condominium”) for FTI
Consulting’s New York office, consisting of floors 14 through 16 of the Condominium, comprising approximately 120,720 rentable square feet in the
aggregate. FTI Consulting expects to accept possession of the premises on or about April 1, 2021, subject to the satisfaction of certain conditions,
including the board of managers of the Condominium consenting (or being deemed to have consented) to the Lease, the Landlord’s delivery of
subordination and non-disturbance agreements from the board of managers of the Condominium and the Landlord’s mortgagor for the premises, and the
Landlord’s delivery of the vacant premises to FTI Consulting after the Landlord’s completion of agreed upon work to be performed by the Landlord on
the premises.

The Lease will have a term of 15 years, subject to two renewal options of 5 years each. Rental payments under the Lease will be abated for the first 12
months and 15 days of the Lease, subject to certain extensions of the abatement period if the Landlord fails to perform its work timely. Thereafter, rental
payments under the Lease will be payable in monthly instalments and will aggregate approximately $145 million, excluding lease-related incentives,
over the Lease Term. Rental payments for any renewal term will be set at the annual fair market rental value of the premises for the applicable renewal
term, taking into consideration all relevant factors. During the Lease term, FTI Consulting will be responsible for its percentage share of the leased
square footage of the Condominium of increases in taxes over a base tax year of July 1, 2021 - June 30, 2022 and operating expenses over a base
operating year of calendar year 2021.

FTI Consulting has an exclusive, one-time expansion right on certain additional space under the Lease. Depending upon if and when the expansion right
is exercised by FTI Consulting, any additional space will be added to the premises on the then executory terms and conditions of the Lease or at fair
market value.

FTI Consulting also has a one-time right of first offer on certain additional space under the Lease. FTI Consulting’s rental rate for the leasing of any
additional space pursuant to the right of first offer will be set at fair market value. FTI Consulting’s rights of first offer are subordinate to the rights of
certain priority occupants as specified in the Lease.

Finally, FTI Consulting has a one-time right of first refusal on certain additional space under the Lease. Any additional space leased by FTI Consulting
pursuant to the right of first refusal will generally be coterminous with the Lease.

In addition to the Lease, FTI Consulting and the Landlord entered into a Subordination, Non-disturbance and Attornment Agreement (the “Condo
SNDA”) with the board of managers of the Condominium.
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Other than the Lease and Condo SNDA there are no other material agreements between FTI Consulting and the Landlord.

The above description of the Lease is qualified in its entirety by the terms of the Lease, which will be filed as an exhibit to FTI Consulting’s quarterly
report on Form 10-Q for the quarter ending September 30, 2020, subject to the omission of certain competitively sensitive terms and the exhibits and
schedules thereto.

 
Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant

The description of the Lease set forth under Item 1.01 is incorporated into this Item 2.03 by reference.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, FTI Consulting, Inc. has duly caused this report to be signed on
its behalf by the undersigned thereunto duly authorized.
 

  FTI CONSULTING, INC.

Dated: August 25, 2020   By:  /s/ Curtis Lu
   Curtis Lu
   General Counsel

 
3


