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Poor Investor Strategy Limits Economic Growth in Africa, Shows Research from FTI Consulting
LONDON, May 7, 2014 /PRNewswire/ -- Sustainable economic growth in Africa will require a step change in approach from both investors and
governments, according to new research released today by FTI Consulting, Inc. (NYSE: FCN), the global business advisory firm dedicated to helping
organisations protect and enhance their enterprise value. The research reveals major shortfalls in the way governments attract investment, as well as
how companies engage with key stakeholders.
The research, based on the opinions of investors, political and business leaders attending the World Economic Forum on Africa, shows that public
opinion now holds significant influence over the business operating environment in Africa. Despite this, 76 percent of those polled believe that
companies do not effectively communicate the benefits that their investment brings to their host countries. As nations in Africa become more
discerning towards Foreign Direct Investment ("FDI"), a poor communications strategy could jeopardise the initial approach and long-term success of
a company's investment.
On the other side of the investment partnership, host governments must review the way they attract and handle FDI. The research conducted by FTI
Consulting shows that 73 percent of those surveyed believe that governments have not been very effective in encouraging investment, and 79 percent
think governments impose unreasonable expectations on investors. Although the benefits of investing in Africa are widely recognised, 52 percent of
respondents believe investment still comes loaded with risk. This, compounded by unfair demands from governments may deter future investors.
"Companies need to modernise their approach to investing in Africa. The old way of doing business, isolating a company and its investment from the
local and regional communities, is no longer effective. Rather than putting barriers around investments, engagement is now the key to recognising and
avoiding the risks so many are still concerned about," said Mark Malloch-Brown, Chairman of the Europe, Middle East and Africa region at FTI
Consulting.
Lord Malloch-Brown continued, "Governments have a pivotal part to play in communicating the tangible benefits of FDI. Although natural resources
have created pockets of wealth in certain nations, 51 percent of those we polled believe oil has hindered sustainable economic growth in Africa. Future
success in Africa relies on companies and populations sharing wealth and growing in tandem. Host governments have an important part to play in
brokering partnerships that allow African people to access the benefits that FDI brings."
Research Methodology
This research was conducted online by the Strategy Consulting & Research team at FTI Consulting from 29th to 30th April 2014 involving n=62 opinion
leaders attending the World Economic Forum on Africa from 7th to 9th May 2014.
Please note that the standard convention for rounding has been applied and consequently some totals do not add up to 100 percent.
About FTI Consulting
FTI Consulting, Inc. is a global business advisory firm dedicated to helping organisations protect and enhance enterprise value in an increasingly
complex legal, regulatory and economic environment. With more than 4,200 employees located in 26 countries, FTI Consulting professionals work
closely with clients to anticipate, illuminate and overcome complex business challenges in areas such as investigations, litigation, mergers and
acquisitions, regulatory issues, reputation management, strategic communications and restructuring. The Company generated $1.65 billion in
revenues during fiscal year 2013. More information can be found at www.fticonsulting.com.
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